
 

 



TABLE OF CONTENTS 

Management Report of Fund Performance 

Management Report of Fund Performance 1 

Financial Highlights 5 

Past Performance 10 

Summary of Investment Portfolio 15 

 
 

 

 

 

 

 

 

 

 

 

 

 

 



B

B

A
 

F

 

 

 

 

 

Ca

Ce
loo
co
wo
ex
 
Fo
an
ge
vo
ca
lis
the
 
W
rel
inf
sp
 
Th
sta
fin
vis

MG BullionFun

BMG B

Annual 

For the year

aution regarding 

ertain portions of t
oking statements 

onditions. Forward
ords such as “cou

xpressions or negat

orward-looking sta
ny forward-looking
eneral economic, p
olatility of preciou
apital markets, cha
st of important fac
e heading “Risk F

We encourage you 
lied upon. Further
formation, future 

peak only to the da

his Semi-Annual M
atements of the BM
nancial or quarter
siting our website 

nd 

Bullion

Manage

r ended De

forward-looking

this Semi-Annual 
about the BMG B

d-looking statemen
uld”, “would”, “fo
tive versions there

atements are not g
g statements made
political and mar

us metals prices, d
anges in governme
ctors is not exhaus
actors.” 

to consider these 
r, you should be aw
events or otherwi

ate of this Semi-An

Management Repo
MG Fund. If you h
rly portfolio disclo
at www.bmg-grou

nFund 

ement R

ecember 31

 statements 

Management Rep
BullionFund (the “
nts include stateme
orecasts”, “expect
eof. 

guarantees of futur
e by the BMG Fun
ket factors in No

demand for various
ent relations, unex
stive. Some of the

and other factors 
ware that the BMG
ise, prior to the re
nnual Management

ort of Fund Perfor
have not received a
sure at no cost by

up.com or SEDAR 

Report o

1, 2020 

port of Fund Perfo
“BMG Fund”) inc
ents that are predic
ts”, “anticipates”,

re performance an
nd. Any number of
orth America and 
s precious metals,

xpected judicial or 
se risks, uncertain

carefully before m
G Fund has no spe
elease of the next 
t Report of Fund P

rmance contains f
a copy of the BMG
y calling 1.888.474

at www.sedar.com

of Fund

 

 

rmance, including
cluding statements
ctive in nature, tha
“intends”, “plans

nd actual results or
f important factors
internationally, s
and other factors
regulatory procee

nties and other fac

making any invest
ecific intention of u

Management Rep
Performance. 

financial highlight
G Fund’s semi-ann
4.1001, by writing 
m. 

 

d Perfor

g, but not limited t
s with respect to s
at depend upon or r
s”, “believes”, “es

r events could dif
s could contribute 
such as interest an
s affecting preciou
edings and catastr
ctors are described

tment decisions. F
updating any forw
port of Fund Perfo

ts, but does not co
nual or annual fina
to us at 280-60 R

rmance 

 

to, “Recent Develo
strategies, risks, ex
refer to future eve
stimates”, “project

ffer materially from
to these digressio

nd foreign curren
us metals, currency
rophic events. We 
d in the BMG Fun

Forward-looking s
ward-looking statem
ormance, and that

ontain either the s
ancial statements,

Renfrew Drive, Ma

 

opments”, may co
xpected performan
ents or conditions, 
ts” and similar fo

m those expressed
ons, including, but 
ncy rates, investm
y fluctuations, glo
stress that the abo

nd’s simplified pro

statements should
ments whether as a
t the forward-look

semi-annual or an
 you may request 

arkham, Ontario, L

1 

ontain forward-
nce events and 
or that include 

orward-looking 

d or implied in 
not limited to, 

ment sentiment, 
obal equity and 
ove-mentioned 

ospectus, under 

not be unduly 
a result of new 

king statements 

nnual financial 
a copy of such 

L3R 0E1, or by 



 

2  BMG BullionFund 

MANAGEMENT REPORT OF FUND PERFORMANCEA 

Investment Objective and Strategies 
BMG BullionFund (the “BMG Fund”) invests in equal dollar proportions of unencumbered, fully allocated gold, silver and 
platinum bullion that is held by The Bank of Nova Scotia. The BMG Fund’s objective is to provide a secure and convenient 
method for investors seeking to hold gold, silver and platinum bullion for capital preservation, long-term appreciation, 
portfolio diversification and portfolio hedging purposes. 

All physical bullion purchased by the BMG Fund meets the London Good Delivery standard as set out by the London Bullion 
Market Association (“LBMA”). 

By investing an equal portion of the BMG Fund's subscription proceeds in gold, silver and platinum bullion, the BMG Fund 
should be able to effectively reduce its volatility while improving long-term returns. This can be accomplished because the 
value of gold is based primarily on its monetary qualities, whereas the value of silver and platinum is based primarily on their 
usefulness as commodities. During normal economic times, the commodity demand for silver and platinum should be higher 
than for gold, and the value of silver and platinum should typically outperform the value of gold. In contrast, if monetary 
demand increases, then the value of gold should typically increase faster than that of silver or platinum, although over time 
both silver and platinum should follow the price of gold. As a result, by investing in all three metals, the BMG Fund should be 
able to reduce volatility while improving long-term returns. 

The economic factors that determine the price of gold, silver and platinum are also, in most cases, opposed to the factors 
that determine the prices of most other financial assets. Ownership of BMG Fund units, therefore, acts as a hedge against the 
volatility of other investments. Units of a class of the BMG Fund are not speculative, and are only intended to be one part of an 
investment strategy. 

A small portion of the BMG Fund's assets (generally no more than 5%) may be held in cash to allow the BMG Fund to pay its 
expenses, and to facilitate any redemption of units of a class of the BMG Fund. The BMG Fund will not use derivatives or 
invest in securities or certificates of companies that produce gold, silver or platinum bullion. The BMG Fund will not invest in 
foreign securities, and does not hedge its holdings. The BMG Fund’s objectives and strategies did not change in 2020. 

Risk 
The risks associated with investing in the BMG Fund remain as stated in the simplified prospectus dated November 27, 2020. 
The principal risk associated with investing in the BMG Fund is the fluctuating price of precious metals, as well as fluctuations 
in the relationship between the Canadian and US dollars. In addition, the BMG Fund will be subject to precious metals risk, 
non-hedging strategy risk and specialization risk. Our view of the BMG Fund’s risk rating was unchanged in the 2020. 

Results of Operations 
All monetary amounts are expressed in Canadian dollars, unless otherwise indicated. 

In 2020, the net asset value (“NAV”) of the BMG Fund increased 18.3%, from $104.2 million at December 31, 2019 to $123.3 
million at December 31, 2020. The increase was primarily driven by $27.6 million in realized and unrealized gains on bullion, 
offset by $5.6 million in net redemptions and $3.0 million in operating expenses during the period. As at December 31, 2020, 
the BMG Fund’s bullion holdings were 22,967 ounces of gold, 1,409,661 ounces of silver and 12,412 ounces of platinum, 
compared to 26,998 ounces of gold, 1,591,337 ounces of silver and 10,746 ounces of platinum as at December 31, 2019. 

For the year ended December 31, 2020, the NAV per unit of the BMG Fund’s Class A units increased by 24.2% in Canadian 
dollars and 26.4% in US dollars, while the NAV per unit of the BMG Fund’s Class F units increased by 25.6% in Canadian 
dollars and 27.8% in US dollars. The better performance in US dollars is due to the Canadian dollar appreciation of 1.8% 
against the US dollar in 2020. Please see Past Performance for the performance data of other classes. 
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MANAGEMENT REPORT OF FUND PERFORMANCE (continued) 

In 2020, the gold price increased by 35.7%, from US$1,523.00 on December 31, 2019 peaked at a high of US$2,067.15 per 
ounce in August, and closed at US$1,893.10 on December 31, 2020. The prices of silver and platinum followed a similar 
pattern. The silver price reached a high of US$28.89 per ounce in August, and closed at US$26.33 on December 31. The 
platinum price reached a high of and closed at US$1,017 per ounce on December 31.  

Recent Developments 

COVID-19 provided shocks across the global economy in 2020. Early in the year, the first diagnosis of the virus was made and 
quickly evolved into a media frenzy. As a result, governments across the world forced misguided lockdowns in an attempt 
soothe public fears. Elevated levels of uncertainty became present in 2020, as many corporations and small businesses were 
forced to change the way they operated.  However, the effectiveness of lockdowns is clear when comparing COVID-19 
infection rates in California and New York vs Florida and South Dakota.  

The effects of the virus were apparent with respect to major global economies, as both Canada and the US experienced 
significant declines in GDP. Canada’s GDP declined 5.4% in 2020, while US real GDP declined 3.7%. These drops were 
synonymous globally; the average worldwide decline in real GDP was 4.2%.1  

Consequently, unemployment rates experienced rapid increases, reaching nearly 15% for both Canada and the US. The US has 
experienced a more promising recovery as unemployment rates have since recovered to 6.7%, which is nearly double the 3.5% 
pre-COVID-19 unemployment rate.2 However, Canada’s unemployment rate ended 2020 at 8.6%, which leaves more people 
unemployed than during the great financial crisis of 20083. Amid the declining health of the economy, 2020 showed that the 
overall economy and the stock market are not the same.  

To combat the repercussions caused by COVID-19, central banks across the world have inflated their balance sheets to aid 
their attempts to provide stability in the markets. The Bank of Canada swelled its balance sheet assets 15x larger over the 
course of 2020. It added over $480 billion on a nominal basis.4 This is marginal in comparison to the US, which increased its 
total debt from $22.7 trillion to $28 trillion, a 23% increase over the course of 2020, causing the debt-to-GDP ratio to reach an 
all-time high of 130%.  

The newly elected US government has already approved $1.9 trillion in stimulus spending, and an additional $4 trillion is 
anticipated; this will continue to worsen the debt situation, which should fuel continued uncertainty within markets. The rapid 
increases in M2 money supply identify potential risks of inflation in the future. In the US, over 20% of money in circulation 
was created in 2020 alone, contributing to the USD Index being down 6.7%, and Federal Reserve Chairman Jerome Powell has 
already signaled that fighting inflation will be secondary to keeping interest rates low. 

The risk of future inflation presents an excellent catalyst for precious metals in the future. Silver and gold bullion returns faired 
particularly well in 2020, capturing 1st and 3rd places respectively, with the NASDAQ coming in 2nd at a 43% return.  

In Canada, silver started the year at $23.40 and ended the year at $33.74, which represents a 44.2% appreciation in 2020. In the 
US, silver started the year at US$18.05 and ended the year at US$26.49, which represents a 46.8% appreciation in 2020.  

In Canada, gold started the year at $1,974.95 and ended the year at $2,409.26, which represents a 22.0% appreciation. In the 
US, gold started the year at US$1,523.00 and ended the year at US$1,891.10, which represents a 24.2% appreciation in 2020.  

In Canada, platinum started the year at $1,259.14 and ended the year at $1,369.55, which represents an 8.8% appreciation in 
2020. In the US, platinum started the year at US$971.00 and ended the year at US$1,075.00, which represents a 10.7% 
appreciation in 2020.  

                                                           
1 OECD (2020), “OECD Economic Outlook, December 2020”, OECD Economic Outlook: Statistics and Projections (database). 
2 Bureau of Labor Statistics 
3 Statistic Canada 
4 Bank of Canada 
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MANAGEMENT REPORT OF FUND PERFORMANCE (continued) 

Overall, each of the precious metals displayed superior returns from a historical and relative context. With conventional 
measures like the P/E ratio at historic highs not seen since 1929, and with margin debt 314% higher than its 2008 level, it is 
clear that the equity market is overvalued.  

In addition to an overheated stock market, the housing market appears to be in same situation with the S&P/Case-Shiller 20 
City Index 42% higher than the 2008 value, with 10% of that increase coming in 2020 alone. Given the historical levels of 
these measures, the value of adding precious metals to a portfolio have never been higher. Adding 10% in gold bullion to a 
standard 60/40 portfolio increases the compound annual growth rate from 6.59% to 7.07%, while increasing the Sharpe ratio 
from .61 to .70. Adding 20% in gold bullion to the portfolio increases the compound annual growth rate from 6.59% to 7.52%, 
while increasing the Sharpe ratio from .61 to .77  

Considering the existing economic conditions and potential of downside catalysts due to mounting geopolitical unrest, it can be 
anticipated that precious metals will continue appreciating and likely outperforming most other asset classes throughout 2021.  

Related-Party Transactions 
 
Manager and Trustee  
BMG Management Services Inc. (the “Manager”) is the manager, trustee, registrar and transfer agent for the BMG Fund.  
The Manager provides, or arranges for the provision of, all management and administrative services for day-to-day operations, 
including providing fund and unitholder accounting, recordkeeping and other administrative services. At December 31, 2020, 
the Manager held no units of the BMG Fund. 

In consideration of management and administrative services, the BMG Fund pays the Manager a monthly management fee 
based on the NAV of the various classes of units of the BMG Fund, calculated daily. For the year ended December 31, 2020, 
the BMG Fund incurred management fees of $2,151,928.   

Distributor  
BMG Marketing Services Inc., an affiliate of the Manager, has been retained by the Manager to assist with the marketing and 
distribution of units of the BMG Fund in the exempt market pursuant to prospectus exemptions. 

Independent Review Committee 
The Manager has created an independent review committee (“IRC”) to review and provide impartial judgment on conflict of 
interest matters. The IRC reviews potential conflicts of interest referred to it by the Manager, and makes recommendations on 
whether a course of action is fair and reasonable for the BMG Fund. The IRC prepares an annual report of its activities for 
interested parties. A copy of the IRC’s report for 2020 is available at www.bmg-group.com. 
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FINANCIAL HIGHLIGHTS 

The following tables show selected key financial information about each class of units of the BMG Fund, and are intended to 
help you understand the BMG Fund’s financial performance for the years shown ended December 31, and/or from the period 
since the particular class was first offered. The information is derived from the BMG Fund’s financial statements. 

THE FUND’S NET ASSETS PER CLASS A UNIT 2020 2019 2018 2017 2016 2015
Net assets - beginning of year(1)   $        9.53  $        8.74  $        8.79  $        8.99  $        8.64  $ 8.78
Increase (decrease) from operations:    
Total revenue -   -   - - - - 
Total expenses (excluding distributions)          (0.32)          (0.27)          (0.27)          (0.27)   (0.28)   (0.27)
Realized gains for the period   0.86           0.77           0.65           0.36           0.19   0.20
Unrealized gains (losses) for the period           1.80           0.23          (0.43)          (0.24)           0.51    (0.04)

Total increase (decrease) from operations(2)           2.34           0.73          (0.05)    (0.15)           0.42   (0.11)

Distributions:  
From net investment income (excluding dividends) - - -   -   -   - 
From dividends - - -   -   -   - 
From capital gains -                 -          (0.06)   -   -   - 
Return of capital - - -   -   -   - 

Total distributions -                 -          (0.06)   -   -   - 

Net assets at December 31 of year shown  $      11.83  $       9.53  $       8.74  $ 8.79  $ 8.99  $ 8.64
RATIOS AND SUPPLEMENTAL DATA:  
Total net asset value (000's)(1)  $    78,852  $    74,838  $    87,069  $   109,986  $  140,658  $  148,500 
Number of units outstanding(1)   6,663,266   7,855,392   9,965,128  12,509,611 15,643,512 17,188,905 
Management expense ratio (%)(2)            3.00   3.07            3.08             2.96            2.92            3.00 
Management expense ratio before waivers or absorption (%)            3.00   3.07            3.08             2.96            2.92            3.00 
Trading expense ratio (%)(3)                 -   -                 -                 -   -   - 
Portfolio turnover rate (%)(4)            5.86            1.07            0.85             -            3.19 - 
Net asset value per unit  $      11.83  $   9.53  $        8.74 $         8.79  $ 8.99 $         8.64 
For explanatory notes, please refer to "Explanatory Notes to Financial Highlights" at the end of the section. 

THE FUND’S NET ASSETS PER CLASS B2 UNIT 2020 2019 2018 2017 2016 2015
Net assets - beginning of year(1)  $        9.55  $ 8.69  $ 8.67  $ 8.79  $ 8.37  $ 8.43
Increase (decrease) from operations:   
Total revenue                 -                 -                 -                 -                 -                 - 
Total expenses (excluding distributions)          (0.24)   (0.20)          (0.19)   (0.19)   (0.19)   (0.18)
Realized gains for the period           0.88    0.78           0.64   0.37   0.19   0.18 
Unrealized gains (losses) for the period           1.96    0.27          (0.38)   (0.38)   (0.06)   (0.16)

Total increase (decrease) from operations(2)            2.60   0.85   0.07   (0.20)   (0.06)   (0.16)

Distributions:   
From net investment income (excluding dividends)                 -   -   -   -   -   - 
From dividends                 -   -   -   -   -   - 
From capital gains                 -                 -           (0.06)   -   -   - 
Return of capital                 -   -   -   -   -   - 

Total distributions                 -                 -          (0.06)   -   -   - 

Net assets at December 31 of year shown  $      11.96  $ 9.55  $ 8.69  $ 8.67  $ 8.79  $         8.37
RATIOS AND SUPPLEMENTAL DATA:    
Total net asset value (000's)(1)          2,019  $       1,281  $      1,295  $      1,318  $       1,209  $         649 
Number of units outstanding(1)       168,797       134,086      149,096      152,003       137,592        77,500 
Management expense ratio (%)(2)             2.16             2.23            2.25            2.12             2.04            2.07 
Management expense ratio before waivers or absorption (%)            2.16             2.23            2.25            2.12             2.04            2.07 
Trading expense ratio (%)(3)                  -   -   -   -   -                 - 
Portfolio turnover rate (%)(4)            5.86             1.07   0.85                 -             3.19     - 
Net asset value per unit   $     11.96  $         9.55  $       8.69  $ 8.67  $         8.79  $         8.37
For explanatory notes, please refer to "Explanatory Notes to Financial Highlights" at the end of the section. 
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FINANCIAL HIGHLIGHTS (continued) 

 
THE FUND’S NET ASSETS PER CLASS B3 UNIT 2020 2019 2018 2017 2016 2015
Net assets - beginning of year(1)  $      10.61  $ 9.63  $        9.58  $ 9.68  $        9.19  $ 9.23
Increase (decrease) from operations:     
Total revenue                 -                 -                 -                 -                 -                 - 
Total expenses (excluding distributions)          (0.23)   (0.20)      (0.18)    (0.18)   (0.18)   (0.17)
Realized gains for the period   0.97   0.85   0.71   0.40   0.20   0.20 
Unrealized gains (losses) for the period    1.97   0.24          (0.41)   (0.32)   0.43   (0.52)

Total increase (decrease) from operations(2)     2.71   0.89   0.12   (0.10)   0.45        (0.49)

Distributions:   
From net investment income (excluding dividends)                 -                 -                 -                 -                 -                 - 
From dividends                 -                 -                 -                 -                 -                 - 
From capital gains                 -                 -          (0.06)                 -                 -                 - 
Return of capital                 -                 -                 -                 -                 -                 - 

Total distributions                 -                 -          (0.06)                 -                 -                 - 

Net assets at December 31 of year shown  $      13.32  $ 10.61  $       9.63  $        9.58  $ 9.68  $ 9.19
RATIOS AND SUPPLEMENTAL DATA:   
Total net asset value (000's)(1)  $      1,097  $         874  $         962  $         954  $      1,000  $        856 
Number of units outstanding(1)         82,399        82,412        99,899        99,674 103,334 93,156
Management expense ratio (%)(2)             1.93            2.02            1.92            1.80   1.75   1.82
Management expense ratio before waivers or absorption (%)            1.93            2.02            1.92            1.80   1.75   1.82
Trading expense ratio (%)(3)                  -                 -                 -                 -                 -                 - 
Portfolio turnover rate (%)(4)            5.86            1.07            0.85                 -            3.19                 - 
Net asset value per unit  $      13.32  $      10.61  $        9.63  $        9.58  $ 9.68  $ 9.19
For explanatory notes, please refer to "Explanatory Notes to Financial Highlights" at the end of the section. 

 

THE FUND’S NET ASSETS PER CLASS C1 UNIT 2020 2019 2018 2017 2016 2015*
Net assets - beginning of year(1)  $      10.65  $        9.63  $       9.56  $       9.64  $       9.13  $     10.00
Increase (decrease) from operations:    
Total revenue                 -                 -                 -                 -                 -                - 
Total expenses (excluding distributions)           (0.19)          (0.17)          (0.16)         (0.15)         (0.15)         (0.11)
Realized gains for the period           0.98             0.85    0.70      0.40           0.21          0.15 
Unrealized gains (losses) for the period            1.98          0.16           (0.36)         (0.33)           0.17         (0.95)

Total increase (decrease) from operations(2)             2.77         0.84            0.18         (0.08)           0.23          (0.91)

Distributions:    
From net investment income (excluding dividends)                 -                 -                 -                 -                 -                - 
From dividends                 -                 -                 -                -                -                - 
From capital gains                 -                 -          (0.06)                -                -                - 
Return of capital                 -                 -                 -                -                -                - 

Total distributions                 -                 -   (0.06)                -                -                - 

Net assets at December 31 of year shown  $      13.42  $     10.65  $       9.63  $       9.56  $       9.64  $      9.13 
RATIOS AND SUPPLEMENTAL DATA:    
Total net asset value (000's)(1)  $      1,648 $     1,308   $     1,603  $     1,265  $    1,276  $    1,295 
Number of units outstanding(1)       122,803 122,803 166,391      132,398     132,398     141,903 
Management expense ratio (%)(2)             1.57 1.68 1.66            1.54           1.50           1.58 
Management expense ratio before waivers or absorption (%)            1.57 1.68 1.66            1.54           1.50           1.58 
Trading expense ratio (%)(3)                  -                -                  -                -               -                -
Portfolio turnover rate (%)(4)            5.86   1.07            0.85                -          3.19                -
Net asset value per unit  $      13.42  $      10.65  $  9.63  $  9.56  $      9.64  $      9.13 
*Data is from March 27, 2015, the date the Class C1 units were first offered, to December 31, 2015. For explanatory notes, please refer to 
"Explanatory Notes to Financial Highlights" at the end of the section. 
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FINANCIAL HIGHLIGHTS (continued) 

 
THE FUND’S NET ASSETS PER CLASS C2 UNIT 2020 2019 2018 2017 2016 2015
Net assets - beginning of year(1)  $         9.88  $ 8.93  $ 8.85  $ 8.92  $ 8.45  $ 8.46
Increase (decrease) from operations:    
Total revenue                  -                  -                - - - - 
Total expenses (excluding distributions)           (0.17)          (0.15)          (0.14)   (0.14)   (0.14)   (0.13)
Realized gains for the period             0.90   0.80          0.66           0.37   0.19   0.18 
Unrealized gains (losses) for the period            1.97             0.32   (0.43)   (0.29)           0.40   (0.98)

Total increase (decrease) from operations(2)             2.70            0.97           0.09          (0.06)            0.45          (0.93) 

Distributions:    
From net investment income (excluding dividends)                  -                  -                - - - - 
From dividends                  -                  -                - - - - 
From capital gains                  -                   -         (0.06) - - - 
Return of capital                  -                  -                - - - - 

Total distributions                  -                   -         (0.06) - - - 

Net assets at December 31 of year shown  $       12.45  $ 9.88  $      8.93  $ 8.85  $ 8.92  $ 8.45
RATIOS AND SUPPLEMENTAL DATA:    
Total net asset value (000's)(1)  $       5,335  $      5,380  $     4,618  $     4,653  $     4,832  $ 4,812
Number of units outstanding(1)        428,557      544,572      517,230     525,509     541,453   569,627
Management expense ratio (%)(2)              1.53            1.60           1.62           1.50           1.45    1.48
Management expense ratio before waivers or absorption (%)             1.53            1.60           1.62           1.50           1.45   1.48
Trading expense ratio (%)(3)                   - - - - -                  - 
Portfolio turnover rate (%)(4)             5.86             1.07            0.85 - 3.19                  - 
Net asset value per unit  $       12.45  $        9.88  $       8.93  $       8.85  $       8.92  $ 8.45
For explanatory notes, please refer to "Explanatory Notes to Financial Highlights" at the end of the section. 

THE FUND’S NET ASSETS PER CLASS C3 UNIT        2020*
Net assets - beginning of period(1)   $       10.00 
Increase (decrease) from operations: 
Total revenue                  - 
Total expenses (excluding distributions)           (0.13) 
Realized gains for the period             0.71 
Unrealized gains for the period 1.52 

Total increase from operations(2)             2.10 

Distributions:  
From net investment income (excluding dividends)                  - 
From dividends                  - 
From capital gains                  - 
Return of capital                  - 

Total distributions                  - 

Net assets – end of period  $       11.63 
RATIOS AND SUPPLEMENTAL DATA:  
Total net asset value (000's)(1)  $       8,001 
Number of units outstanding(1)        688,106 
Management expense ratio (%)(2)              1.40 
Management expense ratio before waivers or absorption (%)             1.40 
Trading expense ratio (%)(3)                   - 
Portfolio turnover rate (%)(4)             5.86 
Net asset value per unit  $       11.63 
*Data is from February 24, 2020, the date the Class C3 units were first offered, to June 30, 2020. For explanatory notes, please refer to 
"Explanatory Notes to Financial Highlights" at the end of the section. 
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FINANCIAL HIGHLIGHTS (continued) 

 

THE FUND’S NET ASSETS PER CLASS D UNIT 2020 2019 2018* 
Net assets - beginning of period(1)   $       10.84  $         9.86  $     10.00 
Increase (decrease) from operations:    
Total revenue                  -                  -                - 
Total expenses (excluding distributions)           (0.27)           (0.23)         (0.21) 
Realized gains for the period             0.98           0.92          0.65 
Unrealized gains (losses) for the period            2.06           0.54         (0.05) 

Total increase from operations(2)             2.77            1.23            0.39 

Distributions:    
From net investment income (excluding dividends)                  -                  -                - 
From dividends                  -                  -                - 
From capital gains                  -                  -         (0.06) 
Return of capital                  -                  -                - 

Total distributions                  -                  -         (0.06) 

Net assets – end of period  $       13.56  $       10.84  $      9.86 
RATIOS AND SUPPLEMENTAL DATA:    
Total net asset value (000's)(1)  $       3,355  $       1,802  $       238 
Number of units outstanding(1)        247,309       166,331       24,164 
Management expense ratio (%)(2)              2.19             2.26           2.33 
Management expense ratio before waivers or absorption (%)             2.19             2.26           2.33 
Trading expense ratio (%)(3)                   -                  -                -  
Portfolio turnover rate (%)(4)             5.86             1.07           0.85  
Net asset value per unit  $       13.56  $       10.84  $      9.86 
 *Data is from January 16, 2018, the date the Class D units were first offered, to December 31, 2018. For explanatory notes, please refer to 
"Explanatory Notes to Financial Highlights" at the end of the section. 

 
THE FUND’S NET ASSETS PER CLASS F UNIT 2020 2019 2018  2017 2016 2015 
Net assets - beginning of year(1)  $       11.25  $       10.21  $ 10.16  $     10.28  $        9.77  $       9.82 
Increase (decrease) from operations:       
Total revenue                  -                  -             -                 -                 -                  -
Total expenses (excluding distributions)           (0.24)           (0.21)          (0.20)         (0.20)   (0.20)   (0.19)
Realized gains for the period             1.03          0.91            0.75           0.42            0.21   0.22
Unrealized gains (losses) for the period             2.04            0.34           (0.46)          (0.34)            0.25   (0.39)

Total increase (decrease) from operations(2)              2.83           1.04         0.09         (0.12)        0.26   (0.36)

Distributions:     
From net investment income (excluding dividends)                  -                  - - - - - 
From dividends                  -                  - - - - - 
From capital gains                  -                  -           (0.07) - - - 
Return of capital                  -                  - - - - - 

Total distributions                  -                  -           (0.07) - - - 

Net assets at December 31 of year shown  $       14.13  $      11.25 $      10.21  $    10.16  $ 10.28  $ 9.77
RATIOS AND SUPPLEMENTAL DATA:     
Total net asset value (000's)(1)  $    21,983  $    17,829 $   20,454   $  24,857 $   27,727 $   25,229 
Number of units outstanding(1)    1,555,900   1,584,484 2,003,994 2,446,780 2,698,378 2,583,455 
Management expense ratio (%)(2)             1.90            1.98 1.99 1.87 1.82 1.88 
Management expense ratio before waivers or absorption (%)            1.90            1.98 1.99 1.87 1.82 1.88 
Trading expense ratio (%)(3)                   -                  - - - - - 
Portfolio turnover rate (%)(4)            5.86            1.07 0.85 - 3.19 - 
Net asset value per unit  $      14.13  $      11.25  $     10.21  $ 10.16  $ 10.28  $  9.77 
For explanatory notes, please refer to "Explanatory Notes to Financial Highlights" at the end of the section. 
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FINANCIAL HIGHLIGHTS (continued) 

 
Explanatory Notes to Financial Highlights 

Fund’s Net Assets per Unit of each Class 
(1) This information is derived from the BMG Fund’s financial statements. In the period a BMG Fund or class is established, 
the financial information is provided from the date a particular class was first offered to the end of the period. The NAV per 
class presented in the financial statements does not differ from the NAV per class calculated for fund pricing purposes.  

(2) Net assets and distributions are based on the actual number of units outstanding at the relevant time. The increase 
(decrease) in net assets from operations is based on the weighted average number of units outstanding over the fiscal period. 
This table is not intended to be a reconciliation of opening and closing net assets per unit. 

Ratios and Supplemental Data 
(1) This information is provided as at the end of the period shown. 

(2) The management expense ratio is based on total expenses for the stated period, and is expressed as an annualized 
percentage of daily average NAV during the period.  

(3) The trading expense ratio represents the total commissions and other portfolio transaction costs expressed as an annualized 
percentage of NAV during the period. 
 
(4) The BMG Fund’s portfolio turnover rate indicates how actively the BMG Fund’s bullion investments are traded. A 
portfolio turnover rate of 100% is equivalent to the BMG Fund buying and selling all its bullion once in the course of the 
relevant period. There is no trading cost payable by the BMG Fund. The higher a portfolio turnover rate in a year, the greater 
the chance of an investor receiving taxable capital gains in the year. There is not necessarily a relationship between a high 
turnover rate and the performance of the BMG Fund. 

Management Fees 
Management fees are paid by each class of the BMG Fund to the Manager, and are calculated at the applicable annual 
percentage of the NAV of each class of the BMG Fund. The Manager provides, or arranges for the provision of, all 
management and administrative services for day-to-day operations, including providing fund and unitholder accounting, 
recordkeeping and other administrative services. A portion of the management fees paid by the BMG Fund is for trailer fees 
paid to dealers. The trailer fees are a percentage of the daily average NAV of the applicable class of units of the BMG Fund 
that are held by the dealers’ clients. No trailer fees are paid with respect to Class C1, Class C2, Class C3 and Class F units of 
the BMG Fund. The table below outlines the BMG Fund's annual management fees for the Class A, Class B2, Class B3, Class 
C1, Class C2, Class C3, Class D and Class F units of the BMG Fund, and how those fees are split between trailer fees and 
portfolio administration. 

 Class A Class B2 Class B3 Class C1 Class C2 Class C3 Class D Class F 

Management Fee 2.25%  1.49% 1.25% 1.00% 0.87% 0.75% 1.50% 1.25% 
Portfolio Administration Fee 55.6% 59.4% 60% 100% 100% 100% 83.3% 100% 
Trailer Fee (maximum rate as a 
percentage of management fees) 44.4%  41.6% 40% 0% 0% 0% 16.7% 0% 

Out of the management fees that the Manager received from the BMG Fund, the Manager paid trailer fees of $741,816 during 
the year ended December 31, 2020.  

Operating Expenses  
During 2020, the Manager did not absorb BMG Fund operating expenses, because the management expense ratios were below 
the expense cap. The decision to reduce operating expenses is made at the discretion of the Manager, and may be changed at 
any time. 
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PAST PERFORMANCE (continued) 

Annual Compound Returns  
The following table shows the annual compound total returns for each class of units of the BMG Fund in Canadian and US 
dollars since inception, or for the ten-, five-, three- and one-year periods ended on December 31, 2020, as applicable. Annual 
returns in Canadian dollars are compared to inflation as measured by the Canadian Consumer Price Index (“the CPI”) as 
calculated by Statistics Canada, as well as to Bank of Canada’s 3-month Treasury Bills. Annual returns in US dollars are 
compared to inflation as measured by the US CPI as calculated by the US Department of Labor, as well as to US 3-month 
Treasury Bills. 

Class A 

 

 
Class B2 

 
 
 
 
 
 
 
 
 
 
 

 
 
Class B3 

 

 

 

 

 

 

 
 
 
 

Since Inception (March 2002) 10 Years 5 Years 3 Years 1 Year 

The BMG Fund Class A CDN$ 3.7% -0.6% 6.6% 10.6% 24.2% 

Inflation (CPI, Statistics Canada) 1.8% 1.6% 1.7% 1.7% 0.7% 

Bank of Canada, 3-month Treasury Bills 1.6% 0.9% 0.9% 1.2% 0.4% 

The BMG Fund Class A US$ 4.9% -3.0% 8.5% 10.0% 26.4% 

Inflation (CPI, US Dept. of Labor) 2.0% 1.7% 1.9% 1.9% 1.4% 

US, 3-month Treasury Bills 1.2% 0.6% 1.1% 1.5% 0.4% 

Since Inception (February 2014) 5 Years 3 Years 1 Year 

The BMG Fund Class B2 CDN$ 2.7% 7.5% 11.6% 25.2% 

Inflation (CPI, Statistics Canada) 1.5% 1.7% 1.7% 0.7% 

Bank of Canada, 3-month Treasury Bills 0.9% 0.9% 1.2% 0.4% 

The BMG Fund Class B2 US$ 0.7% 9.4% 11.0% 27.5% 

Inflation (CPI, US Dept. of Labor) 1.5% 1.9% 1.9% 1.4% 

US, 3-month Treasury Bills 0.8% 1.1% 1.5% 0.4% 

Since Inception (November 2013) 5 years 3 Years 1 Year 

The BMG Fund Class B3 CDN$   4.2% 7.8% 11.9% 25.5% 

Inflation (CPI, Statistics Canada) 1.6% 1.7% 1.7% 0.7% 

Bank of Canada, 3-month Treasury Bills 0.9% 0.9% 1.2% 0.4% 

The BMG Fund Class B3 US$ 1.4% 9.7% 11.2% 27.8% 

Inflation (CPI, US Dept. of Labor) 1.6% 1.9% 1.9% 1.4% 

US, 3-month Treasury Bills 0.8% 1.1% 1.5% 0.4% 
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PAST PERFORMANCE (continued) 

 
Class C1 

 

 

 

 

 

 

 

 

Class C2 

 
 
 

 

 

 

 

 

 

 
Class D 

 
 
 
 
 
 
 
 

 
Class F 

 
 
  

Since Inception (March 2015) 5 Year 3 Year 1 Year 

The BMG Fund Class C1 CDN$ 5.3% 8.2% 12.2% 26.0% 

Inflation (CPI, Statistics Canada) 1.5% 1.7% 1.7% 0.7% 

Bank of Canada, 3-month Treasury Bills 0.9% 0.9% 1.2% 0.4% 

The BMG Fund Class C1 US$ 5.1% 10.0% 11.6% 28.2% 

Inflation (CPI, US Dept. of Labor) 1.7% 1.9% 1.9% 1.4% 

US, 3-month Treasury Bills 1.0% 1.1% 1.5% 0.4% 

Since Inception (March 2014) 5 Years 3 Years 1 Year 

The BMG Fund Class C2 CDN$ 3.4%   8.2% 12.3% 26.0% 

Inflation (CPI, Statistics Canada) 1.4% 1.7% 1.7% 0.7% 

Bank of Canada, 3-month Treasury Bills 0.9% 0.9% 1.2% 0.4% 

The BMG Fund Class C2 US$ 1.3% 10.1% 11.6% 28.3% 

Inflation (CPI, US Dept. of Labor) 1.5% 1.9% 1.9% 1.4% 

US, 3-month Treasury Bills 0.8% 1.1% 1.5% 0.4% 

Since Inception (January 2018) 1 Year 

The BMG Fund Class D CDN$ 11.1% 25.2% 

Inflation (CPI, Statistics Canada) 1.5% 0.7% 

Bank of Canada, 3-month Treasury Bills 1.2% 0.4% 

Since Inception (September 2004) 10 Years 5 Years 3 Years 1 Year 

The BMG Fund Class F CDN$ 5.4% 0.5% 7.8% 11.9% 25.6% 

Inflation (CPI, Statistics Canada) 1.7% 1.6% 1.7% 1.7% 0.7% 

Bank of Canada, 3-month Treasury Bills 1.5% 0.9% 0.9% 1.2% 0.4% 

The BMG Fund Class F US$ 5.6% -2.0% 9.7% 11.2% 27.8% 

Inflation (CPI, US Dept. of Labor) 2.0% 1.7% 1.9% 1.9% 1.4% 

US, 3-month Treasury Bills 1.3% 0.6% 1.1% 1.5% 0.4% 
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SUMMARY OF INVESTMENT PORTFOLIO 

As at December 31, 2020 

 
Allocated 

ounces 
Unallocated 

ounces 
Total Fine 

ounces 
Average Cost 

$ 
Fair Value 

$ 
Total 

% 
Gold Bullion 22,639.738 327.688 22,967.426 24,780,047 55,393,081 44.9 
Platinum Bullion 11,386.475 1,025.946 12,412.421 17,719,100 17,006,217 13.8 

Silver Bullion 1,396,744.284 12,916.371 1,409,660.655 24,410,770 47,289,802 38.4 

Net Investment    66,909,917 119,689,100 97.1 

Cash and Other Assets Less Liabilities     3,568,029 2.9 

Net assets attributable to holders of redeemable units     123,257,129 100.0 

 

As at December 31, 2019 

 
Allocated 

ounces 
Unallocated 

ounces 
Total Fine 

ounces 
Average Cost 

$ 
Fair Value 

$ 
Total 

% 
Gold Bullion 26,639.928 358.134 26,998.062 27,635,568 53,319,796 51.2 
Platinum Bullion 10,628.549 117.650 10,746.119 15,713,131 13,531,426 13.0 

Silver Bullion 1,571,131.524 20, 205.793 1, 591,337.317 26,564,480 37,236,996 35.7 

Net Investment    69,913,179 104,088,218 99.9 

Cash and Other Assets Less Liabilities     126,488 0.1 

Net assets attributable to holders of redeemable units     104,214,706 100.0 

 

Since the BMG Fund does not rebalance its portfolio holdings, the 33.3% allocation target may differ due to the difference in 
performance of each metal.  

Due to ongoing portfolio transactions, the Summary of Investment Portfolio may have changed by the time you purchase units 
of the BMG Fund. A quarterly update is available. To obtain a copy, please contact our Client Services team at 
1.888.474.1001, or visit www.bmg-group.com. 



 

  


